University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

10-4-1990

On Chilean Strategies To Cope With Gulf Crisisinduced Oil Price Hikes
Barbara Khol

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Khol, Barbara. "On Chilean Strategies To Cope With Gulf Crisis-induced Oil Price Hikes." (1990). https://digitalrepository.unm.edu/
notisur/5397

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 069384
ISSN: 1060-4189

On Chilean Strategies To Cope With Gulf Crisis-induced Oil
Price Hikes
by Barbara Khol
Category/Department: General
Published: Thursday, October 4, 1990
Chile currently imports 85% of domestic oil requirements. National oil reserves were depleted in
the mid-1980s. In late August, the government raised fuel prices by nearly 30%. At that time, the
reference price used by the state-run National Petroleum Enterprise (ENAP) was $25 per barrel.
Since late August, oil prices have surpassed $25 per barrel, and the ENAP has absorbed the losses,
estimated at about $30 million. Jaime Toha, head of the National Energy Commission, has asserted
that Chile's oil dependency must be reduced. The Commission has developed several strategies,
including steps to reduce oil consumption, and accelerated development of alternative energy
sources. Two hydroelectric plants will become operational before original completion dates, and
the design and construction of another two plants have been accelerated. Next, the Mining Ministry
will undertake a series of studies on the exploitation and use of coal. The Ministry has reported
that Chilean coal reserves are sufficient to satisfy domestic requirements for 100 years. Another
option is natural gas deposits, located in southern Argentina. Last month, the Chilean and Argentine
governments formalized an agreement under which respective private firms and government
agencies are preparing for construction of the first cross-border pipeline. (Basic data from AFP,
09/26/90)
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